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Group1  Group2 
Newly employed workers 
(initial status: non-employed; final 
status: employed) 
Workers employed during all the period 
(initial status: employed; final status: 
employed) 
  Mean  Standard 
deviation  Mean  Standard 
deviation 
Male*  0.4374  0.4962  0.5300  0.4991 
White*  0.4317  0.4955  0.5157  0.4998 
Age  30.0451  9.7570  36.5597  10.7303 
Age squared  997.8493  669.7333  1451.7520  817.6407 
Years of schooling: 1 to 3* years*  0.0362  0.1869  0.0350  0.1838 
Years of schooling: 4 to 7* years*  0.1608  0.3675  0.1841  0.3876 
Years of schooling: 8 to 10 years*  0.2289  0.4202  0.1679  0.3738 
Years of schooling: 11 or more*  0.5626  0.4962  0.5981  0.4903 
First semester of the year*  0.6790  0.4670  0.5692  0.4952 
Salvador*  0.1068  0.3090  0.1102  0.3132 
Belo Horizonte*  0.2759  0.4471  0.2076  0.4056 
Rio de Janeiro*  0.1055  0.3073  0.2004  0.4003 
São Paulo*  0.2524  0.4345  0.2355  0.4243 
Porto Alegre*  0.1596  0.3663  0.1652  0.3714 
Age: 25 to 30 years*  0.2295  0.4206  0.1907  0.3928 
Age: 31 to 40 years*  0.2276  0.4194  0.2872  0.4525 
Age: 41 to 50 years*  0.1297  0.3361  0.2460  0.4307 
Age: 51 to 60 years*  0.0407  0.1976  0.1231  0.3286 
Household head*  0.2982  0.4576  0.4765  0.4995 
Number of Household members  4.0000  1.6669  3.6436  1.4960 
Log hourly wage  2.6446  0.4892  3.0309  0.7318 








        if the individual is employed  
(initial status) 
        if the individual is employed  
(final status) 
Coefficient  Marginal Effect  Coefficient  Marginal Effect 
Male  0.2843***  0.0487***  0.3220***  0.0781*** 
  (0.0134)  (0.0023)  (0.0118)  (0.0028) 
White  0.0893***  0.0153***  0.0329***  0.0080*** 
  (0.0143)  (0.0025)  (0.0127)  (0.0031) 
Age: 25 to 30 years  0.4446***  0.1090***  0.3891***  0.1138*** 
  (0.0183)  (0.0045)  (0.0172)  (0.0050) 
Age: 31 to 40 years  0.6875***  0.1502***  0.5891***  0.1599*** 
  (0.0185)  (0.0043)  (0.0169)  (0.0047) 
Age: 41 to 50 years  0.8466***  0.1709***  0.6305***  0.1684*** 
  (0.0209)  (0.0043)  (0.0183)  (0.0049) 
Age: 51 to 60 years  0.9236***  0.1793***  0.4185***  0.1211*** 
  (0.0277)  (0.0046)  (0.0214)  (0.0060) 
Years of schooling: 1 to 3 years  0.0022  0.0004  0.0376  0.0113 
  (0.0600)  (0.0121)  (0.0481)  (0.0145) 
Years of schooling: 4 to 7 years  0.0382  0.0075  0.1034**  0.0304** 
  (0.0519)  (0.0104)  (0.0418)  (0.0126) 
Years of schooling: 8 to 10 years  -0.0135  -0.0027  0.1260***  0.0368*** 
  (0.0520)  (0.0105)  (0.0421)  (0.0127) 
Years of schooling: 11 or more  0.2559***  0.0451***  0.4644***  0.1200*** 
  (0.0510)  (0.0102)  (0.0412)  (0.0124) 
Household head  0.1786***  0.0306***  0.2089***  0.0507*** 
  (0.0152)  (0.0026)  (0.0131)  (0.0032) 
Number of Household members  -0.0295***  -0.0051***  -0.0328***  -0.0080*** 
  (0.0041)  (0.0007)  (0.0036)  (0.0009) 
First semester of the year  -0.0885***  -0.0152***  -0.0617***  -0.0150*** 
  (0.0129)  (0.0022)  (0.0114)  (0.0028) 
Salvador  -0.0899***  -0.0189***  0.1756***  0.0538*** 
  (0.0254)  (0.0053)  (0.0221)  (0.0068) 
Belo Horizonte  0.2804***  0.0486***  0.4755***  0.1316*** 
  (0.0241)  (0.0044)  (0.0201)  (0.0058) 
Rio de Janeiro  0.1752***  0.0322***  0.5678***  0.1518*** 
  (0.0247)  (0.0046)  (0.0215)  (0.0060) 
São Paulo  0.1080***  0.0205***  0.4296***  0.1209*** 
  (0.0235)  (0.0046)  (0.0201)  (0.0059) 
Porto Alegre  0.2959***  0.0509***  0.4937***  0.1358*** 
  (0.0270)  (0.0048)  (0.0226)  (0.0063) 
Intercept  0.3509***    -0.2721***   
  (0.0586)    (0.0483)   
Correlation Coefficient      0.8367*** (0.0036) 
Wald test for        Chi-Square = 9,872.86*** [p-value = 0.0000] 
Observations  73,940 
.  




Non employed (initial status) and  
employed (final status) 
Employed (initial status) and 
employed (final status) 
(1) Non-corrected  (2) Corrected  (3) Non-corrected  (4) Corrected 
Male  0.1221***  0.1032***  0.2291***  0.1727*** 
  (0.0215)  (0.0310)  (0.0048)  (0.0079) 
White  0.0998***  0.0691**  0.2474***  0.2455*** 
  (0.0259)  (0.0287)  (0.0053)  (0.0059) 
Age  0.0321***  0.0262**  0.0561***  0.0379*** 
  (0.0081)  (0.0126)  (0.0015)  (0.0025) 
Age squared  -0.0004***  -0.0004**  -0.0005***  -0.0002*** 
  (0.0001)  (0.0002)  (0.0000)  (0.0000) 
Years of schooling: 1 to 3 years  -0.0573  -0.0575  0.0160  0.0048 
  (0.0747)  (0.0792)  (0.0163)  (0.0165) 
Years of schooling: 4 to 7 years  -0.0011  0.0084  0.1138***  0.0898*** 
  (0.0661)  (0.0719)  (0.0141)  (0.0146) 
Years of schooling: 8 to 10 years  0.0381  0.0800  0.2860***  0.2542*** 
  (0.0657)  (0.0799)  (0.0144)  (0.0154) 
Years of schooling: 11 or more  0.2607***  0.3005***  0.8227***  0.7395*** 
  (0.0665)  (0.0920)  (0.0144)  (0.0171) 
First semester of the year  0.0448**  0.0646***  -0.0076  -0.0005 
  (0.0226)  (0.0241)  (0.0048)  (0.0051) 
Salvador  0.0365  0.1424  0.1761***  0.1261*** 
  (0.0465)  (0.0884)  (0.0110)  (0.0142) 
Belo Horizonte  0.1840***  0.2274***  0.2950***  0.2050*** 
  (0.0389)  (0.0718)  (0.0095)  (0.0130) 
Rio de Janeiro  0.1530***  0.2774**  0.2621***  0.1486*** 
  (0.0453)  (0.1198)  (0.0097)  (0.0171) 
São Paulo  0.1937***  0.3020***  0.3488***  0.2565*** 
  (0.0386)  (0.0979)  (0.0095)  (0.0152) 
Porto Alegre  0.1692***  0.2129***  0.2657***  0.1706*** 
  (0.0436)  (0.0744)  (0.0103)  (0.0147) 
      -0.1996*    -0.0032 
    (0.1041)    (0.0984) 
      0.0075    -0.5042*** 
    (0.0978)    (0.0550) 
Intercept  1.6386***  1.0740*  0.5824***  1.2256*** 
  (0.1417)  (0.5502)  (0.0315)  (0.0740) 
Adjusted R-square  0.1380  0.1390  0.3430  0.3440 
Observations  1,535  1,535  58,144  58,144 
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Male  4.6  1.5  3.1 
White  9.7  2.0  7.7 
Age  59.5  24.4  35.1 
Age squared  4.3  -10.7  15.0 
Years of schooling: 1 to 3 years  0.2  0.0  0.2 
Years of schooling: 4 to 7 years  1.5  0.2  1.3 
Years of schooling: 8 to 10 years  2.5  -1.5  4.0 
Years of schooling: 11 or more  27.3  2.4  24.9 
First semester of the year  -4.4  0.0  -4.4 
Salvador  -0.1  0.1  -0.2 
Belo Horizonte  -2.0  -1.4  -0.6 
Rio de Janeiro  0.0  1.4  -1.4 
São Paulo  -1.7  -0.5  -1.2 
Porto Alegre  -0.6  0.1  -0.7 
  (A)  (B)  (C) 
Total  100.7  18.0  82.7 
Shift in intercept of regressions (D)   15.2     
Due to endowments:  B/(B+C+D)  15.5%     
Due to unexplained residual :(C+D)/(B+C+D)  84.5%      
 
  (1)  (2) 
 
Employed during the entire 
period (group 2) x Newly hired 
employed (group 1) 
Employed during the entire period 
(group 2) x Newly hired employed up to 
12 months of previous unemployment 
(group 3) 
Endowment effect (A)  16.2  20.2 
Coefficients effect (B)  101.3  64.5 
Shift in intercept of regressions (C)  -26.0  63.2 
Due to endowments:  A/(A+B+C)  17.7%  13.7% 
Due to unexplained residual : B/(A+B+C)  82.3%  86.3% 
 
 






    
 
  
 